DDM: Explanation for the operating result of QII 2018
On 30 Jul 2018, Dong Do Marine Joint Stock Company explained the operating result of QII 2018 as follows:

Separated Financial Statement of QII 2018

Operating result:

Unit: Million VND

	Target
	QII 2018
	QII 2017
	Increase (+), decrease (-)

	
	
	
	Values
	Comparison

	Profit before tax
	-18,208
	-20,067
	1,859
	90.74%

	Profit after tax
	-18,208
	-20,067
	1,859
	90.74%


1. Explanation for the losses in the operating result of QII 2018

Reasons:

· Firstly, Sea transport market got many difficulties, therefore, revenue of this sector was low. Meanwhile, input expenses (direct and indirect) could not be reduced more lower, therefore, revenue could not recover for the cost of goods sold and the Company got losses
· Secondly, almost of assets of the Company were high valued ships and invested from long-term borrowings. Therefore, incurred interest from borrowings and depreciation on fixed assets were high and this made the operating expenses of the Company increased significantly

· To improve the above situation, in coming periods, the Company will continue trying to search for exploitation methods on ships and reduce expenses, along with that, the Company will also search for customers/ good sources on the market to operate the ships team with best leasing/ transport prices in order to gradually improve the revenue, step by step reduce losses and come to the balance in operating
Consolidated Financial Statement of QII 2018

Operating result:

Unit: Million VND

	Target
	QII 2018
	QII 2017
	Increase (+), decrease (-)

	
	
	
	Values
	Comparison

	Profit before tax
	-18,056
	-20,067
	2,011
	89.9%

	Profit after tax
	-18,093
	-20,067
	1,974
	90.1%


1. Explanation for the losses in the operating result of QII 2018

Reasons:

· In the Consolidated Financial Statement of QII 2018 of the Company, Separated Financial Statement of QII 2018 of the Company – the authority assigned to manage almost of equity, fixed assets which were ships, labors force and borrowed most capitals in the Company (consolidated). Therefore, the main reason caused the losses in the consolidated operating result was the losses from the general operating result of the Company as explained above (Check out the Document No 136/CV-TCKT issued on 30 Jul 2018 by the Company on “Explanation for the operating result at the Separated Financial Statement of QII 2018”)
2. Explanation for the decrease in losses of QII 2018 year on year:
· Also because of the reason mentioned at the above Document, losses incurred confirmed at the Consolidated Financial Statement of QII 2018 of the Company (before tax): VND -18,056, decreased by VND 2,011 billion (89.9%) year on year
· Reason: Although the separated losses of the Company did not decrease by over 10%, Dong Do Crews Supply Joint Stock Company (equity: VND 2.5 billion, in which, the contribution capitals of DDM took 72%) got the profit after tax valued VND 114 million, therefore, the consolidated loss of DDM decreased compared with the Separated Financial Statement. This was the reason making the loss incurred at the Consolidated Financial Statement of QII 2018 of the Company decreased by over 10% year on year
3. In coming periods, the Company will continue trying to search for best exploitation methods on ships, search for customers/ good sources on the market to operate the ships team with best leasing/ transport prices in order to improve the revenue. The Company will also develop additionally support activities in order to increase the revenue, step by step reduce losses in operations
